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N. B. Saveanah

Statements by Drew Pearson

1. Radio, Jenuary 6th

"« o +the opposition will not be based on religion, but because McCone
holds stock in & shippihg company and as Chairmen of the Atomic Energy
Commission gave the merchant ship Savamnah to the States Marine Company,
clogely affiliated with McCoue's own shipping line,"

2. N.8. Bavennsh - 1/17/62

"The contrect for the operation of the Savannah ended up through a
mysterious set of circumstances in the hands of States Marine » which
happens to be in partnership with John McCone, who at the time the
Bavennaeh contract wes let was Chalrmen of the Atomic Fnergy Commission.

3« dJenuary 25 McCone testified last week:

"This contract was negotiamted during the spring of 1958, It was awarded
on the 6th of June of 1958. I took office the 9th or 10th of July, scme
8ix weeks later,”

Maritime records disclose, hewever} that the contrsct wesn't swarded
watdl July 25, 1958, Even more significant, it was held up by the Atomic
Energy Commission, which wanted the lengusge revised.

All this heppened while McCone was Chslrmen., This mekes clear (1) that the

AEC participated in preparing the States Marine contract, and (2) thet
the final drefting occurred after McCone became Chelrmen.
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Savennsh Facts Developed

officiel AEC records reveal that on June 6, 1958, Mr. W, Kenneth Davis,
Director, Pivision of Reactor’ Develammnt, wrota +to Mr., X, E, Flelds,
General Manager of the AEC stating~‘

"The Maritime Administrator reviewed. the Board‘& (Maritime Administratione
AEC Selection Board) record:and recommendations with the result that in hie
opinion the Boaxd's eriteria for operator seleetion placed too great an
exphasis on round-the-world passenger-carge operabions, and by so doing gave
a welghted sdvantege to those operators presently involved in round-the-world
service, The Maritime Administrator, cousldering all factors, determined
that it would be to the best intereet of the Government if Stetes Marine Lines'
propogal be accepted as & besis for comtract negetistions ss operator of the
N. B. SAVANNAR, PFurther, the Maritime Administration ie better qualified
to determine the ship operator most competent to operate complex sesgoing
vessels« In recognition of this fact, the Division of Resctor Development
does not objeot to this decislon.”

The sbove clearly indicates that the deslsion to awerd the operating
contract for the BAVANNAH wes mede by the Maritime Adminisirator, not the
ARC; that the extent of ARC participstion was to offer "no objection” to the
Maritime decigion, and finally, the Maritime decision vas mede several weeks
prior o Mr., MoQone's Joining the AEC.

Guite obviously the development of the contract for the operation of the
BAVANNAH, the first nuclesr powered mercheant ship, probebly would require staff
assistonce from the AEC becsuse of the speciml natuve of the ship. However,
eb no time was the contract referved to or appmvad by the Commission or
its Chelrmen.
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